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The Central American Regional Payment System:
Reasons for its Failure and Reconversion (1989-1993)
Rafel de Juan
This article, entitled “The Central American regional payment system: focusses
and its reconversion”, is placed in the context of the recent strengthening of those
mechanisms responsible for the reactivation of the Central American process of regional
economic integration. With the aim of starting up a Central American regional payment
system within the framework of the evolution and development of the regional integration
of the Central American isthmus, the member countries of the Central American Common
Market asked the European Community for technical assistance regarding its creation
and application. After careful study by the EC this petition met with a positive response
fitting as it did within the context of the policy of cooperation between the European
Union and the countries of the Central American region. This in turn led to the signing
of the Central American Payment System Financing Treaty in the Irish capital, Dublin,
coinciding as it did with the San Jose VI Conference (9/10 March, 1990) which subsequently
enjoyed diplomatic as well as financial and technical support as well as an intense
development throughout the latter years of the Nineties.
Balance of the San Jose Process:
Achievements and Deficiencies
Albert Galinsoga
The implications of the East-West confrontation which set the framework for the
Central American crisis throughout the Eighties are undeniable. The Central American
policy of the European Union has provided the former with a high level of exterior
identity -independent of that of the United States- and positive results which contrast
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with the incapacity it has shown in the solution of serious disputes such as the Arab-
Israeli conflict or that in the former Yugoslavia. The support of the European Union
has been accompanied by a “conditioning” process which has brought dialogue and
negotiation among the authorities of the Central American states and which has allowed
the flourishing of social and political movements which had remained silent due to the
democratic inefficiencies of their respective political systems.
The New Foreign Policy of the European Union and the
Member Countries of the Andean Pact
Fernando Núñez
The present article can be placed within the context of an analysis of the Foreign
Relations of the European Union and the Member Countries of the Cartagena Accord
or Andean Pact.
In the first half of the article an analysis is carried out of the legal framework within
which the foreign relations of both the European Union and Andean Pact countries
are developed together with some observations on the whole context of the new Agreement
signed on the 15th April 1993. The evolutionary process in the realm of trade relations
is a developed theme as well as the implications of the application of the Generalized
System of Preferences as a principal mechanism of cooperation with the Andean region.
Finally, this first half concludes presenting an exhaustive analysis of investment flows.
The second part of the article consists of the study of development assistance as
well as economic cooperation. As far as development assistance goes, we can observe
in detail what such action together with its restructuring has meant for the Developing
Countries. As for economic cooperation, we can confirm that these mechanisms have
not achieved those previously-established objectives, and have led to reiterated
complaints on behalf of the countries of the Andean region. Finally, the article concludes
with the presentation of final observations and offers three reasons which call for the
strengthening of ties in the context of relations between the European Union and those




The European Union and the Cono Sur Embark
on the Process of Reconciliation
Diego A. Laporte
The intention of this study is to mark out a panorama of the evolution of ties
between the European Union (EU) and the so-called Cono Sur, (Argentina, Uruguay
and Chile) emphasising those factors which have discouraged the development of full
relations in the economic sphere and those others which have favoured a new phase of
reciprocal understanding. 
The study is made up of four clearly defined parts covering the misunderstandings
which have characterised economic relations; the reformulation of European cooperation
towards the Cono Sur countries; the participation of the Cono Sur in bi-regional dialogue
and, more importantly, the rationalization of EU-Cono Sur relations as a result of the
creation of the MERCOSUR. Towards the end of the study the possibilities of a greater
interregional copenetration in the light of the evolution of the current international
system are analysed.
Scientific and Technological Cooperation between the
European Community and Latin America
Valesca Raizer
The present article regarding scientific and technological cooperation between the
European Community and Latin America can be placed in the context of the
development aid and cooperation offered by the European Union in the framework of
its foreign policy with the Latin American region. The main aim here consists in analyzing
those cooperation programmes established by the European Community with the
developing countries of Latin America regarding science and technology, with the goal
of identifying, both on the European Union as well as on the Latin American side, the
mechanisms established for putting this into practice as well as the perspectives for
success which these can generate in the framework of regional cooperation.
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Direct Spanish Investments in Latin America
1981-1992
Alfredo Arahuetes y Julio Argüelles
In the period 1981-1992, the international flow of direct investments witnessed
significant changes which affected their magnitude, geographical orientation, sectorial
distribution, forms of investment and sources of financing. This happened in such a
way that traditional distribution among industrialized and developing countries was
modified as was the capacity for attraction of the different areas in development. In
this sense, the main contrast could be seen in the growing importance of East and South
East Asia and the decline of Latin American countries which traditionally have been
the largest receivers of direct investments within the group of developing countries.
The expansive phase of direct investments begun in 1986 threatened to exclude
Latin American countries but the establishment of a new framework for the treatment
of the problem of external debt -the Brady Plan-, the change in the context of the
international economy in 1990 and the stability and economic growth of the countries
of the region favoured, without a doubt, the recovery of the capacity for attraction for
new flows of direct investments regarding Latin American countries. 
In this way, Latin America registered once again a growing participation in the international
flow of direct investments. The evolution of direct Spanish investment in Latin America
followed a path similar to that of wider international flows and, after the intense absorption
of the first years of the Eighties, the rest of the decade registered a discreet attraction for
investors which only began to change course from 1989 onwards with the reestablishment
of the new phase of the economic cycle in the countries of the region.
Spain and Cuba: A very Special Relationship?
Joaquin Roy
In spite of political changes than include the rise and fall of the Franco regime,
the triumph of the Cuban Revolution, and the restoration of democracy in Spain,
historical links have had and still have an influence on the continuation of a very special
relationship between Spain and Cuba since the Spanish Civil War.
Spain not only did not brake its diplomatic  relation Cuba, but during the  harshest
periods of international isolation and ideological confrontation Madrid still became




leadership, Spain's role in the pre-transition in Cuba, via aid and cooperation programs,
impressive trade figures, and investment), has produced polemical debates with the
opposition including threats of termination of aid in the event of a PP victory in the
coming elections of March 1996.
Spain's foreign policy toward Latin America has experienced an evolution from a
policy of substitution  and legitimation, to one of pressure. In the case of Cuba, justification
for increased trade, aid, and political agreements seems to based on a more traditional
historical obligation, plus the added feature of doing fast business. However, the absence
of clear accomplishments in the political arena have created a climate of frustration in
Spanish diplomatic circles, which has resulted in leaks to the press and resignations.
This added to the frequent verbal confrontations and discussions on the U.S. economic
embargo, has converted the Cuban topic from a foreign issue to an "internal matter"
of Spain. Finally, in spite of the active pressure that Spanish government has applied
in Brussels during the second semester of 1995 as president of the European Union,
the project of an agreement with Cuba received a delay when political liberalization
did not meet European expectations.
Only when the final stage of true political and economic transition takes place in
Cuba, will the proper evaluation of Spain's role in the process be possible.
Spanish Cooperation with Central America:
Political will or Transfer of Resources?
Mª Àngels Miralpeix i Güell
The economies of the six states of Central America do not form a homogeneous
block although they share the common denominators of underdevelopment and
dependence. The great dependence of Central American economies on only a few
export products whose value has been drastically reduced in international markets was
one of the fundamental causes of the economic crisis. The reactivation of the subregional
economy largely depends on the opening up of foreign markets, the availability of
modern technology, debt renegotiation and the fostering of direct investments.
Spanish foreign policy towards Central America has been characterized by a clear
political committment to the peace process which set it on the long road towards the
end of the so-called Central American crisis. But we can show that the Spanish Policy
for Development and Cooperation towards the isthmus has not always been translated
into the transfer of resources. The present study which has, as its objective, the analysis
of this policy, is based on the study of the PACI-Report (1990-1992) and on the PACI-
Previsions (1987-1989 and 1993-1994) given the non-availability of its documented
achievements in these years. In order that the political committments taken on by Spain
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are translated into the assuming of economic responsibilites, it is inevitable that the
cooperation be largely technical, based on projects designed in connection with the
governments of the isthmus as well as with regional institutions.
Political peace will be impossible to reach if the grave economic and social problems
are not solved and if the process of democratization and modernization of the State is not
consolidated. All these challenges cannot be confronted without intense external support
such as that given during the political crisis; regional integration both political (strengthening
the Central American Parlament) and economic (reactivation of the Central American
Common Market) offers a clear opportunity for overcoming the problems of economic
underdevelopment and the gigantic Central American social debt.
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